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LEARNING OBJECTIVES –TOPIC 1

Topic 1: What it means to be a citizen

Students will be able to: 

• define the term ‘citizen’; 

• describe how being citizens affects our identity; 

• outline the role and duties of a citizen in the UK. 



WHAT IS A CITIZEN?

Someone with a legal 

right to live in a country



HOW CAN YOU BECOME A BRITISH 
CITIZEN?

a) You were born in the UK & at least one of your parents is a 

British citizen

b) Born in a overseas British territory  & at least one of your 

parents is a British citizen

If you do not meet these requirements you can apply for British 

Citizenship



ARRIVING IN AND LEAVING THE UK

Immigrants Emigrants

People who move to the 

UK from a different 

country

You can become a UK citizen 

through a process called 

Naturalisation.

This includes taking a test about 

life in the UK.

People who leave the UK 

to live in a different 

country



MOST POPULAR EMIGRATION 
DESTINATIONS 2016

France

Australia

Canada

USA

Ireland

Spain

1. Australia 13%

2. USA 12%

3. Spain 8%

=4. France 5%

=4. Canada 5%

6. Ireland 4.5%
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RIGHTS & RESPONSIBILITIES

Being a citizen of a country means that you have 

certain rights (things that you re entitled to have) 

and responsibilities (things that you are expected 

to do for a country).



RIGHTS & RESPONSIBILITIES EXAMPLES

Right/ 

Responsibility Rights Responsibilities

Political Having the right to a say in how the 

country is run – voting in elections (at 

the age of 18)

Participate in local issues

Participate in the democratic process 

(by voting in elections)

Legal Right to ‘legal representation’ from a 

lawyer and a fair trial

Protection from the actions of others 

e.g. compensation, justice

You must obey the law – or face the 

consequences

Serve on a jury if required

Economic Free education

Minimum wage

Pay taxes



THE UNIVERSAL DECLARATION OF HUMAN RIGHTS

• https://www.youtube.com/watch?v=ew993Wdc0zo

• https://www.youtube.com/watch?v=pRGhrYmUjU4

• https://www.youtube.com/watch?v=VO7oS8PqkJY

https://www.youtube.com/watch?v=ew993Wdc0zo
https://www.youtube.com/watch?v=pRGhrYmUjU4
https://www.youtube.com/watch?v=VO7oS8PqkJY


RIGHTS PROTECTED BY LAWS

The Universal Declaration 

of Human Rights

The EU Treaty: European 

Convention on Human Rights

UK: The Human Rights Act, 1998

ALL EU 

COUNTRIES 

MUST
SUPPORT 

THESE 

RIGHTS



ECONOMIC RESPONSIBILITIES

Gain an 

Education
Get a Job



UK GOVERNMENT & THE POLITICAL 
SYSTEM

• The UK is a DEMOCRACY

• WE (the people) have a key role in how the country is run.

• WE (the people) elect a Government to make decisions on 

our behalf.



EXAM FACT 

DEVOLUTION 

means the 

delegation of 

Power

For example 

Wales is 

responsible for 

setting their own 

education policies



TRUE OR FALSE
You have to be 21 to vote in a general 

election?
FALSE

It is against the law not to vote? FALSE

TRUE
Anyone over the age of 18 can stand in 

an election?

The political party UKIP have formed the 

current government?
FALSE

There are currently 386 registered 

political parties in the UK?
TRUE





PERSONAL 
FINANCE & THE 
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LEARNING OBJECTIVES –TOPIC 2

Learning outcomes: After studying this topic, students will be able to: 

• describe how government policies influence personal finance; 

• describe the impact of values held by UK citizens on personal 

financial choices. 



HOW DO WE CONTRIBUTE TO THE 
ECONOMY?

Contributing to 
the Economy

The work 
we do

Paying tax Spending Borrowing Saving
Giving to 
charity



HOW CITIZENS PARTICIPATE IN THE 
ECONOMY

• Having more money enables you to participate in society and in the economy

• List and discuss as many benefits you gain from earning more money in the 

future. 

• Try to think about how society might benefit too.



HOW MONEY FLOWS AROUND THE ECONOMY



HOW DOES THE GOVERNMENT EFFECT 
OUR PERSONAL FINANCE DECISIONS?

Level of Taxation Level of Government 

BorrowingInflation Target

Public Spending – What 

the government will spend 

money on

Chancellor of the Exchequer

(the chief finance minister of the United 

Kingdom, who prepares the nation's 

annual budgets)



WHAT DOES THE GOVERNMENT SPEND 
OUR TAXES ON?

Education

Pensions

Defence

Healthcare

Welfare

1. Pensions 20%

2. Healthcare 18%

3. Welfare 14%

4. Education 11%

5. Defence 6%



Government Impact on our 

Personal Finance Decisions

Policies
Public 

Spending
Interest 
Rates

Economic 
Climate



GOVERNMENT  POLICIES

• Government policy can have a huge impact on how we manage our 

finances

• Fiscal Policy is all about the decisions made about taxes and how to 

spend public money (the money raised through taxation)

• Look at the different scenarios and discuss how each might be 

affected by fiscal policy



Government Impact on our 

Personal Finance Decisions

Policies
Public 

Spending
Interest 
Rates

Economic 
Climate



PUBLIC SPENDING

Taxes provide public 

services e.g. schools, 

hospitals, fire services, 

welfare (benefits) etc.

These services 

benefit everyone 

in society.

These services benefit 

the most vulnerable 

e.g. unemployed, 

retired, children etc. 

Some public spending is restricted to a 

particular region. A percentage of the national 

budget, as well as responsibility for setting 

policy,  is DEVOLVED to regional governments 

in Scotland, Wales and Northern Ireland.



WELFARE – IS IT WELL FAIR?

AUSTERITY – WHAT IS IT?

difficult economic conditions created by government measures to reduce public expenditure.

• "the country was subjected to acute economic austerity"



Government Impact on our 

Personal Finance Decisions

Policies
Public 

Spending
Interest 
Rates

Economic 
Climate



INTEREST RATES

• Interest rates are the money you pay as a charge for the service of 

borrowing someone else’s money – for example, if you borrow money to buy a 
car, you pay back the money you borrowed plus interest; 

• Interest rates are also paid to you by a bank as a reward for saving 

your money with them.

MORE ON THIS IN TOPIC 8



Government Impact on our 

Personal Finance Decisions

1. Policies
2. Public 
Spending

3. Interest 
Rates

4.Economic 
Climate



ECONOMIC CLIMATE

• The state of the economy can have a large effect on the personal 

finances of citizens

Slowdown

Slump/Recession

Expansion

Slowdown

Strong growth of economy

Growth slowing or falling

/



FACT TO REMEMBER!

The UK IS Classed as a MIXED ECONOMY 

(This means it falls somewhere between the extremes of communist 

economies and free market economies)



HOW PERSONAL VALUES AFFECT DECISION MAKING
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LEARNING OBJECTIVES –TOPIC 3

Learning outcomes: After studying this topic, students will be able to: 

• define money; 

• explain the purposes of money; 

• outline the sources and features of money.



WHAT IS MONEY?

A medium of exchange in a 
commonly recognised form, 
which will be accepted for 
payment of goods and services.



3 MAIN PURPOSES OF MONEY…

1. A form of payment or medium of exchange.

2. A unit of account, allowing us to keep track of how much things 

are worth.

3. A store of value; it can be held,  and then reliably used to pay for 

goods and services.



FEATURES OF MONEY

• Different amounts - denominations

• Recognised – easily by everyone

• Carry – it around easily

• Long-lasting / Hard-wearing

• Available – not easily

• Worth - consistent



DID YOU KNOW?...

The Royal Mint (based in 

Llantrisant, Wales) makes coins for the UK, 

as well as for more than 60 other countries 

around the world. 

The Bank of England designs and issues 

banknotes, and De La Rue (a 

company that prints and designs currencies 

across the world) manufactures them.

Banknotes are a type of paper made from cotton and linen fibres, which is much more hard-wearing than 

paper made from wood pulp. 

From September 2016, new banknotes are printed on a type of plastic called polymer. This 

material is more durable than paper, will stay cleaner and will be more secure because the Bank of 

England can use better anti-counterfeiting features. Polymer banknotes are also more 

environmentally friendly and cheaper to produce than paper banknotes. Polymer will be used for making 

new £10 and £20 notes by 2020.



FACT TO REMEMBER!

DECIMALISATION

= OCCURRED IN 1971

Historically, non-decimal currencies were 

much more common: such as the British 

pound sterling before decimalisation in 

1971. Until 1971, the pound sterling had sub-

units of account of shillings (20 to a pound) 

and pence (12 to a shilling).



THE FUTURE OF MONEY

• Money is not only these physical notes and coins that we have described; it can 

also be anything that is accepted to pay for goods and services. 

• The rise in technology has meant that we use less and less physical cash, and 

spend more of our money electronically. This includes buying goods and paying 

bills online, or using debit cards, credit cards or different kinds of store card or 

payment card. 

• It is becoming less common for people to use cash and some transactions see 

no physical money changing hands at all.



WHO NEEDS CASH ANYWAY?



WHAT IS 
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LEARNING OBJECTIVES –TOPIC 4

Learning outcomes: After studying this topic, students will be able to: 

• define income; 

• describe the difference between money and income; 

• outline the different sources and features of income.



SOURCES OF MONEY

Where 

does money 

come from?

Jobs / 

Employment 

(Wages / Salary)

State benefits / 

Welfare

Investments

Interest on 

Savings

Gifts
Pocket money / 

Allowances

Inheritance

Selling personal 

belonging / 

assets



THINK ABOUT ALL THE DIFFERENT 
SOURCES OF INCOME A CITIZEN 
MIGHT HAVE

Salary/Wages Gifts/Presents Pocket Money

State Benefits Interest on Savings Pensions

Loan/Borrowings Selling Something Prize/Lottery



SALARY

• Salary is a regular fixed payment for work carried out – usually 

paid monthly – and usually spoken of as an annual (yearly) amount e.g. £24,000 

per year.

Deductions are 

taken from 

GROSS PAY

NET PAY is what is left for you AFTER deductions

GROSS PAY is 

the amount 

you are paid 

BEFORE 

deductions



DISPOSABLE INCOME

Marion’s Monthly 

Net Pay

Expenses

What Marion must 

spend her salary on

Marion’s Monthly 

Disposable Income



CASH FLOW OF A TYPICAL STUDENT

BEER 

MONEY

KEBABS

FROZEN 

PIZZA



WELFARE – TYPES OF BENEFITS

Aimed at certain groups – you 

need to prove that you meet 

the criteria

These benefits are for everyone 

Job Seekers Allowance

Disability Allowance

State Pension

Child Benefit



MINIMUM WAGE



UNDERSTANDING 
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TO P I C  5



LEARNING OBJECTIVES –TOPIC 5

Learning outcomes: After studying this topic, students will be able to: 

• define tax; 

• describe the features and purposes of tax; 

• describe different types of tax; 

• describe the impact of changes in tax. 



WHAT IS TAX?

A compulsory payment to the government 
made by individuals and organisations. 

•Citizens pay income tax on their earnings

•Businesses pay corporation tax on their profits

EXAM TIP:

Remember that taxes are 

described as Government 

Revenue



WHAT IS TAX?



TYPES OF TAX

Direct Tax

Indirect Tax

Money taken 

directly from your 

income, such as 

income tax or 

National 

Insurance 

contributions.

Tax that people 

pay within the 

price of goods 

and services, 

rather than as a 

separate payment.

VAT (Value Added Tax)
20% charged on most items



VAT FREE?

Biscuits

Cold Takeaway 

Food

Nuts in the Shell

Frozen Foods

Cakes

Hot Takeaway 

Food

Shelled Nuts

Ice Cream



OTHER VAT FREE ITEMS

Children’s Clothing

Insurance & 

Financial Services

Gambling & 

Lotteries

Funeral Costs

Postage Stamps

Education

Healthcare

Charitable Events



HOW EMPLOYEES PAY THEIR TAXES



FACT TO REMEMBER!

PAY AS YOU EARN

The Pay As You Earn (PAYE) system is a 

method of paying income tax and national 

insurance contributions. 

Your employer deducts tax and national 

insurance contributions from your wages or 

occupational pension before paying you your 

wages or pension. 



PAYING TAX 
ON SALARY

Up to £11,000

£11,001 - £43,000

£43,001 - £150,000

£150,000 +

What rate of 

income tax 

should the 

following people 

pay?

a) Sue Earns 

£30,000 p/a

b) Daniel Earns 

£60,000 p/a

c) Andrea Earns 

£170,000 p/a

The taxes are 

describes as 

‘DIRECT’ and 

‘VARIABLE’

Personal 

Allowance 
the amount of money 

that can be earned 

without paying tax.

Currently £11,850.00



TOP LEVEL CHALLENGE…

A decrease in income tax is likely to have which of the following effects?

A People are likely to borrow more

B People are likely to make spending cuts

C People are likely to save more

D Work is likely to be become less attractive

A decrease in income tax is likely to mean that people have more pay and therefore more 

disposable income.

If they have more disposable income they are likely to save more (C)



OTHER TYPES OF TAX

Excise Duty

Council Tax

Stamp Duty

Vehicle Excise Duty 

(Road Tax)

Inheritance Tax

Capital Gains Tax

a tax paid when buying property or land

a tax on the increase in value of an asset, such as land or 

shares

a tax levied on the value of property, or money, 

bequeathed after death or given as a gift

a tax levied on the manufacture or sale of specific goods,

such as tobacco and alcohol.

a tax that you pay depending on the value and location of 

your home

a tax that you pay in order that you can use a car on public 

roads



TAXES AND SOCIAL JUSTICE

• We have to pay tax because it is a compulsory part of being a citizen in a country. 

• However, we also have a responsibility to contribute to the payment of the services that we 

use and to support people in society who are vulnerable or needy. 

• Our taxes enable an element of social justice to be present in society – i.e. the idea that 

people should have equal opportunities and equal access to resources.

• The purpose of tax in this instance would be to redistribute wealth in order to achieve 

a more egalitarian society. 

• This means making sure that the gap between the richest and the poorest in 

society is not too great. 

Something to think about…

Would you be happy to pay higher taxes if the money were

to be used to help poorer families?



Taxation

• HM Revenue & Customs (HMRC) collects tax to spend on 
things that the country needs e.g. Education, Healthcare and 
Transport.

• Each year the Chancellor's Budget sets out how much it will 
cost to provide these services and how much tax is needed to 
pay for them. 

• This means the Government can put taxes up (increase 
taxation) or put taxes down (reduce taxation/make tax cuts).



Changes in taxation - VAT

The rate of VAT increased

from 17.5% to 20%

on 4th January 2011.



Changes in taxation - VAT

• http://www.bbc.co.uk/news/10371590 video clip George Osbourne
• http://www.bbc.co.uk/news/uk-12116120 video clip First Part Only
• http://www.bbc.co.uk/news/10381844 newspaper article re: public 

opinion

FACT: An increase in VAT means prices go up.

QUESTION: What does this mean for customers and 
businesses?

http://www.bbc.co.uk/news/10371590
http://www.bbc.co.uk/news/uk-12116120
http://www.bbc.co.uk/news/10381844


KEYWORD - Disposable Income

‘Spare’ money or what a 
family has left after they pay 

for this...

And this....

And this....

And this....
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LEARNING OBJECTIVES –TOPIC 6

Learning outcomes: After studying this topic, students will be able to: 

• explain the nature and role of money in society; 

• describe the different ways that businesses and other organisations 

contribute to the economy of a country.



WHAT IS THE ECONOMIC SYSTEM?
• When we speak of the ‘economic system’ of a country, we mean how money, 

goods and services move between different people and organisations.



APPOSING IDEAS ABOUT HOW 
ECONOMIES WORK

Communist

Economies

Free-Market

Economies

The government makes all 

of the decisions about 

what goods to produce 

and services to offer, how 

to distribute them, and 

which individuals can 

consume them.

Private companies make 

the production and 

distribution decisions, and 

are motivated by making 

profits. This means that 

they produce only those 

goods and services that 

they think people will 

want to buy 

Mixed 

Economy

Most countries operate 

mixed economies – they 

have a public sector and a 

private sector. Elements of 

both systems.



ROLE OF THE UK GOVERNMENT

Private Sector

Provides most goods and 

services that people want 

to buy.

They make a profit from 

this so are happy to keep 

supplying these.

Public Sector
Some things the 

private sector will 

not supply as they 

will not make a 

profit. This is when 

the government 

steps in.

Parks The Military

Education

Libraries

Support for 

disadvantaged

Healthcare



MONEY: THE ENABLER

Money enables us to 

buy goods and 

services

We work to earn 

money in order that 

we can buy goods by 

transferring that 

money to other 

businesses



SAVING MONEY

If we earn enough 

money we can save 

some in a bank.

Banks use our 

savings to lend to 

other people and 

businesses. We 

receive interest on 

our savings as a 

reward.



PAYING TAXES TO THE GOVERNMENT

Employers pay taxes 

and national 

insurance to the 

government

The government can 

then pay its 

employees and 

provide essential 

services



3 SECTORS OF THE ECONOMY

There are three main sectors of the economy:

1. Public Sector (Organisations controlled by the government)

2. Private Sector (Corporate organisations controlled by private individuals)

3. Charity Sector (Know as the Third Sector)

Fact: 

Charities benefit the economy mainly because they 

reduce the need for Public Spending



CORPORATE SOCIAL RESPONSIBILITY 
(CSR)

Business self-regulation that drives a company 

to act in an ethical manner (the right way) i.e. to 

make socially responsible decisions,  such as recycling 

or reducing its pollution.



T H E  E C O N O M I C  
I M PA C T  O F  

P E R S O N A L  F I N A N C I A L  
C H O I C E S
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LEARNING OBJECTIVES –TOPIC 7

Learning outcomes: After studying this topic, students will be able to: 

• describe how good personal financial choices affect society; 

• describe how poor personal financial choices affect society. 



UK PERSONAL DEBT 2016



SO, WHAT’S THE NEGATIVE IMPACT OF 
ALL THIS PERSONAL DEBT?

Unless it isn’t paid back…

£2.88bn is written off 

as a bad debt each 

year.

NONE!

Banks use their own 

reserves to replace it –

which reduces profits

This means banks can’t lend as much therefore:

1. Consumers don’t have as much money so they don’t buy as many goods 

inc. houses etc. 

2. Less given to new businesses so they can’t start up and don’t create new 

jobs



WHAT IS GOOD MONEY 
MANAGEMENT?

Repaying debts on time



IMPACT OF GOOD MONEY MANAGEMENT

Less ‘bad debt’ in the 

economy

Banks have more to 

lend

Increased 

spending in 

shops = 

more jobs

New 

Businesses 

= more jobs

Less borrowing to 

repay debt – more 

saving 

Lower levels of interest 

being paid back



BUDGETING

NEEDS WANTS

Food

Water

Shelter

Clothing

Warmth

Mobile Phone

Internet/wifi

Designer trainers

Car

Handbag

Our needs are the 

things that are essential 

to our survival

Our wants are all of 

the things that we would 

like to have, but which 

are not essential to our 

survival



BUDGETING

• Budgeting is about deciding how much we can, and 

should, spend on what we need and want

• When deciding how to spend our money  - meeting our 

needs usually comes first.



INDIVIDUAL DECISIONS

Different people have 

different priorities and 

goals

This will affect the 

decisions they make about 

how to use their money

Some goals will require a 

certain amount of saving 

and planning for the future



THE AFFECT OF VALUES AND BELIEFS

• Our values and 

beliefs can have an 

impact in the way we 

manage our money



SAVING MONEY

Interest on Saving v Interest on Borrowing

A bank makes profit by charging more interest 

on the money it lends out than the interest it gives 

as a reward to savers 



BORROWING MONEY OPTIONS

Bank Loan
Borrowing sums of money up to around £25,000

Rates of interest currently from 5% - 10%

Repayment periods of 1-10 years

Mortgage
(House Purchase)

Borrowing large sums of money depending on income

Rates of interest currently from 1% upwards

Repayment periods of 25-35 years

Borrowing sums of money up to around £25,000

Rates of interest currently around 17%-22%

Repayment in full each month to avoid interest being added
Credit Card

Overdraft
Bank allows you to spend even when you have no money in the 

account – short term loan

Rates of interest currently around 0%-20% IF ARRANGED



BEST METHOD OF BORROWING

Decide which method of 

borrowing:

– Bank Loan

– Mortgage

– Credit Card

– Overdraft

Would be the best option for 

each of the items here.

Or is there a better option?



FACTS TO REMEMBER…

• A term used by the regulator to describe good financial 

management is Financial Capability

• Poor financial choices can lead to overspending and 

increasing debt



H O W  I N F L AT I O N  &  
I N T E R E S T  R AT E S  

I M PA C T  O N  
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LEARNING OBJECTIVES –TOPIC 8

Learning outcomes: After studying this topic, students will be able to: 

• define inflation; 

• define the features of inflation; 

• define interest; 

• describe the features of interest; 

• explain the impact of inflation and interest on investments and 

loans. 



WHAT IS INFLATION?

The increase in prices over 

time, measured by how much a 

typical ‘basket’ of goods costs.



WHAT IS INFLATION?

2017 2018

Cost of items in basket

£40.00

Cost of items in basket

£41.00

one year later

Inflation @ 2.5%



MEASURING INFLATION

• Most common measure for inflation the 

Consumer Prices Index (CPI).

• Expressed as a percentage

• Calculated each month by assessing the 

change in the cost of a typical ‘basket’ of goods 

from one year to the next. 

• ‘Basket’ of goods represents what an average 

household spends over a particular period of 

time



FYI

UK Government Inflation Target



SAVING AND INFLATION
INFLATION MEANS:

Your money is worth more 

now than it is in the future

THIS MEANS:

You need to invest money in schemes that give 

a higher % return than the rate of inflation

2016 = £10,000 2017 = £10,500Inflation = 5%

£10,000

£10,000

Interest = 2%

£10,200



DANGERS OF INFLATION

When inflation is high, 

there is a danger that it 

may spiral out of control, 

leading to extremely high 

inflation rates (a situation 

known as ‘hyperinflation’. 

This is rare but when 

hyperinflation happens 

money becomes 

worthless.



CONTROLLING INFLATION
Interest Rates Man –
Stop inflation before 

its gets out of 
control and destroys 

the World

Actually…The Bank of England’s Monetary Policy 

Committee (MPC) has the power to set the interest rates 

and try to keep inflation under control.

If they succeed they might just SAVE THE WORLD!



WHAT IS INTEREST?

A charge made/paid for the 

use of someone else’s money.



3 TYPES OF INTEREST

•AER – Interest that you EARN on your savings

•APR – Interest that you PAY on the money that you have 

borrowed

• EAR – Interest that you PAY on your overdraft 

(Remember ‘Over ‘ere’)



TYPES OF INTEREST

Fixed Rate

Variable Rate

Simple 

Compound

Nominal Interest

Interest

Interest that is calculated only on the principal amount (or 

whatever is left of it).

A charge made/paid for the use of someone else’s money.

The amount of interest paid by a savings account before taking 

inflation into account.

An interest rate that is set at a particular amount for a particular 

period of time and does not change for that period.

An interest rate tat follows Bank rate plus whatever 

charges the bank sets.

Interest that is calculated on the principal amount plus the 

interest that has been charged or paid so far.



CHANGES IN INTEREST RATES -
BORROWING



CHANGES IN INTEREST RATES -
SAVING



HOW DO INTEREST RATES HELP TO 
CONTROL INFLATION?

ITS ALL ABOUT THAT 

BASE RATE

The interest rate set by the Bank of England 

for lending to other banks, used as the 

benchmark for interest rates generally.

Borrowing less attractive as 

more expensive

Encourages saving as better 

returns

Mortgage repayments may 

be higher for some

Higher 

Interest Rates =

LESS 

SPENDING

LOWER 

DEMAND 

LOWER PRICES



T H E  I M PA C T S  O F  
E C O N O M I C  C Y C L E S  
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LEARNING OBJECTIVES –TOPIC 9

Learning outcomes: After studying this topic, students will be able to: 

• outline the short-term and long-term effects of economic cycles; 

• understand the impact of demographic changes on personal finance. 



THE ECONOMIC CYCLE



IN GRAPH FORM…



THE ECONOMIC CYCLE

Influenced by:

• GDP (Gross 

Domestic Product)

• Interest Rates

• Employment Rates

• Levels of Spending

5-10 years approx.



DEMOGRAPHIC CHANGES

• ‘Demography’ is the study of a population and its different groups (by age, ethnicity, 

gender, family type, income bracket, and so on) and how these groups change over time.

• Our wants and needs are different depending on who we are and the area in 

which we live.

• For example, what we can afford to buy depends on our income, and the proportion 

of different age groups in our area will have an impact on the 

government services provided, what local shops sell and whether there are bank branches.



URBANISATION

People moving to live in cities

High demand for goods and services

The young have 

tended to move to 

cities for work



LEAVING THE CITY

Retired people may leave the 

city in order to save money and 

because their priorities change

As people have children 

they may leave city for 

better quality of life



COMMUTER BELT

Living in the commuter belt is 

essential due to the lack of 

available, affordable property in 

the centre

Transport costs into centre 

higher as people live further 

away 

Demand could push up house 

prices in these areas too



AN AGING POPULATION

• Discuss in your groups 

how the age structure of 

the UK has changed over 

the past 100 years

• Which ages are the most 

common?

• Consider the implications 

of this on the economy.
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LEARNING OBJECTIVES –TOPIC 10

Learning outcomes: After studying this topic, students will be able to: 

• define foreign exchange; 

• describe the impact of exchange rates on countries, society and 

individuals. 



TIME FOR A HOLIDAY

£ €



EVERY COUNTRY IN THE WORLD HAS 
A NATIONAL CURRENCY

Country Currency Units

USA

European Union

Japan

Australia

China

US Dollar

Euro

Yen

Australian Dollar

Renminbi

€



IMPORTS AND EXPORTS

• Imports – goods or services that are bought abroad and brought 

into a country.

• Exports – goods or services that are sold outside a country. 

The current exchange rate between two 

currencies affects the price of imports and 

exports



STRONG POUND – YOU GET MORE 

• A strong pound is when the pound is high against another foreign currency.

• For example, let’s say that you exchange pounds for euros, and you look at the 

exchange rate one day, and it’s 1.15. This means that for every 1 pound you 

exchange, you’ll get 1 euro and 15 cents.

• Then, the next day, you look at the exchange rate again, and it’s risen to 1.20. 

For every 1 pound you exchange, you’ll now get an extra 5 cents in euros.

• Hence, on the second day, it’s stronger. This is because, on the second day, 1 

pound will buy you more euros. (On the first day, the pound is weaker)



WEAK POUND – YOU GET LESS 

• A weak pound is defined as follows: when the value of the pound is low against 

another currency.

• For example, the pound to euro exchange rate might be 1.25 one month, but 

then fall to 1.10 the following, for whatever reason. When the pound is at 

1.10, it’s therefore weaker against the euro, because for each 1 pound you 

exchange you get 15 cents less euros.


